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NOTE: 
Q.1 is compulsory, attempt any four questions from the remaining. All Questions carry equal marks. Phones and other Electronic Gadgets are not allowed.
   
. Q1.
Choose the correct from multiple choices
1. Which of the following values treats the firm as a going concern? 

a) market value
b) book value

c) liquidation value
d) none of the above.
2. The limited partners in a limited partnership:

a) are taxed as if the partnership was a general partnership
b) have limited liability

c)   must be involved in the day to day management of the firm
d. answers a and b are both correct

3.  If the liquidation value of a firm is negative, then: 

a) The firm's debt exceeds the market value of assets.
b) The firm's debt exceeds the book value of equity.

c) The book value of assets exceeds the firm's debt.

d) The market value of assets exceeds the firm's debt.

4.  Firms having a higher expected return have a higher: 

a)  level of expected risk.
b)  Dividend yield.
c)  Market value of equity.

d)   Degree of certainty concerning their returns.

5.  According to the dividend discount model, the current value of a stock is equal to the: 

a) Present value of all expected future dividends.
b)   Sum of all future expected dividends.

c)   Next expected dividend, discounted to the present.

d)   Discounted value of all dividends growing at a constant rate.

6. Bonds issued by state and local governments are called:

a) Corporate bonds.
b)  Municipal bonds.
c)  Treasury bonds.
d) Government agency bonds.

7. The complete termination of the firm as a going concern is called a:

a) Merger.

b)  Reorganization.
c)  Divestiture.

d)  Liquidation.

Q2.
What are the Objectives of Financial Management?
Q3. 
Define Working Capital Management. Explain the types of Working Capital.
Q4.
What are the three forms of business organization? Also differentiate general and limited partnership.

Q5.
 Assume the total cost of a college education will be $200,000 when your child enters college in 18 years. You presently have $27,000 to invest. What annual rate of interest must you earn on your investment to cover the cost of your child’s college education?

Q6.
Consider the following two mutually exclusive investments. Calculate the IRR for each and the crossover rate. Under what circumstances will the IRR and NPVcriteria rank the two projects differently?

	Year
	Investment A
	Investment B

	1
	-$75
	-$75

	2
	20
	60

	3
	40
	50

	4
	70
	15


Q7.
What is the impact of financial leverage on stockholders?

Q8. 
Write short notes on:

a) Bankruptcy Cost

b) The cost of Equity

c) The payback period
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